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Labour councillors call for BexleyCo to deliver affordable homes
and choose care leavers over consultants

Bexley’s Labour Group of councillorslast night tabled a motion calling upon Bexley’s
Conservative councillors to ensure its development arm BexleyCo deliver affordable housing
and reduce the use of consultants in order to avert cuts to budgets for children in care and
school transport for disabled children.

The meeting to agree the council’s annualbudget heard that contrary to assurances given to
councillors in 2017, that developments provided by the council’s development company
BexleyCo would deliver 35% affordable housing, that the council had commissioned
consultants to demonstrate that no affordable housing could be provided at its
development site at West Street in Erith despite the land being in the council’s ownership.

It also heard calls from Labour councillors to cut the consultancy budget by £500k in order
to reduce planned reductions in budgets for supporting housing for children leaving care
and to reduce the numbers of disabled children directly receiving transport to school.

In addition, Labour councillors raised concerns regarding the council’s financial position with
a current £20 million shortfall in the 2021/22 budget and why savings including training
sessions in hotels and the posting of paper based invoices had not been brought forward
sooner. They also raised their ongoing concerns regarding council tax payers funding the
costs of education for disabled children that the Government has refused to fund and is
currently projected to cost the council in excess of £11 million over a three year period.

Clir Joe Ferreira, Shadow Cabinet Member for Resources and Growth said “Bexley’s Tories
have overseen a housing crisis with the number of families in temporary accommodation
rising by over 300% in 6 years costing the council the equivalent of a 6% increase to the
council tax. It is therefore beyond belief that the council is arguing and paying consultants to
demonstrate the reasons why they are not willing to provide any affordable housing on
council land.”

Clir Wendy Perfect, Shadow Cabinet Member for Children and Adult Services said “Through
the budget process, we have raised our concerns about the sustainability of delivery the
proposed changes for housing young people aged 16-25 in the council’s care given the
housing pressures in the borough, and the continued push to reduce budgets for school
transport for disabled children. It is therefore deeply regrettable that rather than reduce
cuts in these areas, that Conservative councillors decided to continue spending this money
on consultants.”

-ENDS-
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Notes to editors

e For further information, please contact ClirDaniel Francis.

Labour’s budget amendment tabled at the Full Council meeting on 4™ March:

This Council notes the Section 25 Statement outlining the council’s financial position at the end
of ten years of austerity with a budget gap of over £20 million in 2021/22.

It also notes that:

Little if any progress has been made in reducing the need for temporary accommodation
since last year’s budget and that over 22% of the capital provision in 2019/20 to help reduce
these costs has not been spent; and that the decision to allocate £1,459,116 of Section 106
affordable housing contributions was not made until 349 days after last year’s budget
meeting.

Despite assurances given to members at its inception, that BexleyCo is providing scheme on
sites owned by the council that providing zero affordable housing, and that the council has
paid consultants to commission viability reports to explain why its development arm cannot
provide these affordable homes.

Given the financial position outlined in the Section 25 statement that some savings such as
those involving innovation and self-sufficiency have not been brought forward sooner and
that more drastic action is not being taken to reduce the use of consultants.

This Council therefore resolves to:

Amend recommendation (2) to add a further addition to the Capital Programme in 2021/22
of £3,600,000 to take action to help resolve the housing crisis by recommending to the
Cabinet that they buy back 50% of the properties at build cost from BexleyCo at West Street,
Erith to deliver as affordable housing and investigate how similar arrangements can be
made at future sites; and recommend to the Cabinet Committee that they request a revised
business plan from BexleyCo to reflect these changes.

Amend recommendation (3) to reduce consultancy spend in the 2020/21 financial year by
£500,000rather than the proposed £250,000 in order to reduce the following MTFS savings
proposals given the concerns raised during the scrutiny process regarding achieving the
overall saving :

» Specialist placements for 18-25 year old savings to be £207,000 rather than £357,000

» Specialist Placements for 16-18 year olds savings to be £73,000 rather than £123,000

» Children’s Services General Efficiencies to be £185,000 rather than £235,000 by not
proceeding with the £50,000 saving associated with travel assisted budgets



